Ontario Government to Cancel
Renewable Contracts
The Importance of a Global Infrastructure Approach

This announcement highlights the regulatory risk
associated with infrastructure projects, and in our
opinion the importance of global diversification.
From Brexit to Making America Great Again, populist
governments are being brought to power on a wave of
nationalist sentiment. Infrastructure spending programs
make for easy political targets due to large price tags
and societal benefits that are spread over decades. As
a result, it can be tempting for parties to gain political
points by labeling these programs as “wasteful spending”
committed by outgoing governments.
Ironically, when these same parties come into power
they often view infrastructure spending as a path to
prosperity and growth. Given how vital infrastructure
is to an economy’s growth, it is unlikely to see any
slowdown in infrastructure investment despite the
rising populist sentiment. In fact, it’s estimated by
2040 that over US$94 trillion of new investment will be
required globally.2
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Figure 1: Global Infrastructure Spending
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This summer the Ontario government announced plans
to cancel 758 renewable energy contracts in an effort
to reduce electricity bills. The announcement follows
a provincial election that saw the PC party sweep into
power on a number of headline-grabbing promises.
(Global News: July 13, 2018)1
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Source: Global Infrastructure Outlook; Oxford Economics and Global Infrastructure Hub, a G20 initiative.

Infrastructure has only been recognized as a credible
institutional asset class within the past three decades. In
this period, private infrastructure funds have gone from
raising less than US$1 billion per year to over US$60 billion
in 2017.3 This funding comes as governments have sought
new ways to reduce debt, pay for growth and incentivize
new technologies. From privatization of public assets, to
new funding mechanisms such as P3s, to tax incentives
and feed-in-tariffs for renewable energy, infrastructure
spending programs have been grabbing headlines and
creating debate that has led to increased scrutiny.

Figure 2: Capital Raised in Unlisted
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Infrastructure investors must acknowledge that
their investments are highly visible and closely tied
to government decisions. Even in the most stable
regimes, political risk cannot entirely be mitigated. Most
infrastructure investments will likely outlive a number
of governments and, therefore, top-down analysis can
be as important as a bottom-up review of individual
investments. Aspects of a jurisdiction, such as the rule
of law, public sentiment, and macro-economic tailwinds
like trade, are all important in understanding the risks of
an infrastructure investment. Possibly more important in
this climate is the diversification of these risks through
a global portfolio of assets. Diversification and portfolio
construction is just as important in a portfolio of private
infrastructure assets as it is for stocks and bonds.
As for Ontario, in our view, infrastructure will continue to
be an important aspect of public and private investment,
and for select sectors, Ontario remains an attractive
jurisdiction to invest in with low unemployment and
continued expected growth.

Sean Collins, CFA
Vice President and Director,
Institutional Relationships
416.309.2183 | sean.collins@greystone.ca

Greystone.ca
The Greystone Infrastructure Fund (Canada) LP and the Greystone Infrastructure Fund (Canada) LP II (collectively the “Feeder Funds”) invests in units of a master fund, the Greystone Infrastructure
Fund (Global) LP (the “Master Fund”). The Master Fund invests in the allowable infrastructure investments outlined in its Investment Policy.
Master: The Master Fund is priced monthly in USD and includes any working capital within the Master Fund, as well as the current USD value of the most recent valuation of the underlying
investments. Valuations of the investments held in the Master Fund are done semi-annually in the local currency of the investment. Interim valuations may be done as the result of special situations.
At each monthly pricing period, the investment valuations are converted to USD at the rate in effect at the pricing date.
Feeder: The Feeder Funds are priced monthly in U.S. dollars and reported in Canadian dollars to clients and include working capital held within the Feeder Funds as well as the updated monthly
value of the units held in the Master Fund. The value of the Feeder Funds’ investment in the Master Fund is determined based on the updated monthly price of the Master Fund.
Opinions reflect those of TD Greystone Asset Management as of the date hereof. The information contained herein has been provided by TD Greystone Asset Management and is for information
purposes only. The information has been drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance
of any investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual’s
objectives and risk tolerance.
TD Greystone Asset Management claims compliance with the Global Investment Performance Standards (GIPS). A GIPS compliant presentation is available upon request.
TD Greystone Asset Management has been independently verified for the period from January 1, 2000 to December 31, 2017. The verification report(s) is/are available upon request. Verification
assess whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to
calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.
TD Greystone Asset Management (“TD Greystone”) represents Greystone Managed Investments Inc., a wholly-owned subsidiary of Greystone Capital Management Inc. (“GCMI”). GCMI is a whollyowned subsidiary of The Toronto-Dominion Bank.
In Canada, TD Greystone Asset Management is a registered portfolio manager, exempt market dealer and investment fund manager. TD Greystone Asset Management is registered as an investment
adviser with the Securities and Exchange Commission in the United States.
® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank.
(07/2018)

